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STATEMENT OF FINANCIAL POSITION - 2015 

FINANCIAL ACCOUNT STANDARDS BOARD (FASB) - The primary purpose of a statement of 

financial position is to provide relevant information about an organization's assets, liabilities, 

and net assets and about their relationships to each other at a moment in time. The 

information provided in a statement of financial position, used with related disclosures and 

information in other financial statements, helps donors, members, creditors, and others to 

assess (a) the organization's ability to continue to provide services and (b) the organization's 

liquidity, financial flexibility, ability to meet obligations, and needs for external financing.  A 

statement of financial position shall focus on the organization as a whole and shall report the 

amounts of its total assets, liabilities, and net assets. Classification of Assets and Liabilities - A 

statement of financial position, including accompanying notes to financial statements, provides 

relevant information about liquidity, financial flexibility, and the interrelationship of an 

organization's assets and liabilities. That information generally is provided by aggregating assets 

and liabilities that possess similar characteristics into reasonably homogeneous groups. For 

example, entities generally report individual items of assets in homogeneous groups, such as 

cash and cash equivalents; accounts and notes receivable from patients, students, members, 

and other recipients of services; inventories of materials and supplies; deposits and 

prepayments for rent, insurance, and other services; marketable securities and other 

investment assets held for long-term purposes; and land, buildings, equipment, and other long-

lived assets used to provide goods and services. Cash or other assets received with a donor-

imposed restriction that limits their use to long-term purposes should not be classified with 

cash or other assets that are unrestricted and available for current use. 

 

 

 

 

 


